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Current Market Price :  BDT 240.60 (As on 18th Aug, 2013) 

Dividend Adjusted Cost : BDT 136.79 (At the end of Dec, 2014) 

Fair Value Estimate  :  BDT 252.41 (At the end of Dec, 2014) 

Company Snapshots 

Sector         : Fuel & Power 

Sector Market Capitalization     : BDT 248,990.41 Million 

Paid Up Capital       : BDT 913.00 Million 

Free Float Share       : 36.45 Million 

Reserve & Surplus       : BDT 4198.00 Million 

Current EPS        : BDT 13.11 (Third Quarter) 

NAVPS         : BDT 11.61 

Sectoral P/E        : 13.14 Times 

Company Beta       : 1.039 

Prior year Dividend Information    

 

Expected Dividend 

  

2007 15%
2008 40%
2009 40%
2010 30% 20%
2011 30% 30%
2012 45% 30%

Declaration Year Cash Bonus
Dividend Information

2013 50% 30%
2014 45% 30%

Declaration Year Cash Bonus
Dividend Information
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Investment Opportunities: 
Industry Specific 

1. Albeit the huge cost involved with liquid fuel based power generation, GoB has no alternative of 
this because of scarcity of Gas & Coal and for that reason we have experienced massive increases 
in power generation through oil over the last three years. In particular, because of public 
sentiment, electricity generation may reach a new high at the end of year 2013 in response to the 
upcoming election. As such all the oil marketing companies will be benefitted from increased 
usage of furnace oil and diesel for electricity generation. 

2. Government increased the commission rates, ranging from 11%-25%, for several categories of 
products from February 1, 2013. As a result, all the oil market companies are likely to report good 
top-line and bottom-line numbers in the second half of FY’13. Increase in commission rate for 
Diesel will  have  the  biggest  impact  for  these  companies  as  Diesel  is  the  major contributor to 
the top-line numbers. 

3. Furnace Oil consumption went up from 194,165 MT in FY’10 to 883,735 MT in FY’12. For the 
current fiscal year, it is projected to be over 1.2 million MT, to be (approximately) equally shared 
by the three marketing companies. 

4. The LPG (Liquefied Petroleum Gas) sales will increase as the 100,000 MT capacity of BPC’s LPG 
bottling plant in Mongla will be in operation at the end of year 2014. MJLBD has already setup a 
bottling plant with capacity of 50,000 MT. 

Company Specific 
1. For FY’12, Jamuna Oil handled 32.3% of total petroleum product sale - 1,685,286 MT out of total 

5,213,646 MT of petroleum products. 
2. JOCL has the highest lone market share holder of FO marketing, which is 41.4% in last year and 

this is the 14.1% contributor of its total revenue. 
3. JOCL has the second highest market share holder of HSD marketing, which is 33.3% in last year 

and this is the 28.4% contributor of its total revenue. 
4. The company is also the significant shareholder of 19.1% & 25% respectively for MJL Bangladesh 

Limited (MJLBL) and Omera Fuels Limited (OFL) where MJLBL is listed with the stock exchange 
last year. The JOCL has been received good dividend from the MJLDL last year and it will receive 
the same in current year. OFL will start its venture at the mid of year 2014. 

5. Huge Cash in hand and Bank balance which earns moderate interest income every year. 
6. Beside of its own marketing operation, JOCL’s subsidiary, MJL Bangladesh, is engaged in blending 

and marketing of lubricants and greases. MJLBD holds the top market share (more than 30%) in 
lubricants market and their brand, Mobil, is the most popular brand in the industry. MJLBD 
achieved 26.7%Revenue growth and 25.2% earnings growth annually over the last four years 
(2008-2012). 

7. Jamuna Oil has storage capacity of 132,948 MT located at various depots across the country. The 
company has already taken initiative to increase the capacity in view of higher demand in the 
coming years. They have recently bought land at several districts and started setting up fuel 
storage tanks and reservoirs over there. 
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Investment Threats: 

1. The margin of the business is pretty low due to the fact that cost of sales has been historically 
very high. The company has no control over the price of the petroleum products since the 
industry is fully regulated and controlled by the GoB. 

2. Industry’s recent growth is driven by its robust sale of FO (Furnace Oil) to quick rental plant but 
recently GoB has given the approval to import fuel independently by private power producer. So 
the market share may decrease as this step may remove the monopoly business in importing and 
distributing oil. 

3. In the longer run when coal-fired power plants are installed to mass scale, dependence on liquid 
fuel will become steady and may even post negative growth.  

4. Bitumen sales may further decrease due to persisting poor infrastructural and real estate 
activities in the country. 

5. Because of the lower price, a big number of automobiles converted into CNG-run vehicles and 
many industries began operating on gas-based captive power plants which may lower the 
consumption of petroleum products.  

6. With the increased usage of LPG, the usage of Kerosene will be decreased as a result. 
 
Product-wise revenue breakup 
 

 

Growth based performance  

Net Earnings (BDT Mn) 2007-08 2008-09 2009-10 2010-11 2011-12
Major Products 392.32     392.32     517.98     780.12     1,588.77   
HOBC (1.08)         (1.08)         1.33          17.21        15.594
MS 108.46     108.46     112.42     201.01     624.228
SKO 39.37        39.37        67.18        89.42        172.994
HSD 214.30     214.30     277.22     364.28     515.968
LDO -            -            -            (0.65)         -             
FO 29.13        29.13        57.69        105.74     255.6
JBO 2.12          2.12          2.14          3.10          4.387
Minor Product 149.15     149.15     141.86     187.17     226.43      
Bitumen 142.38     142.38     134.36     176.08     5.035
Lubricants & Grease 3.39          3.39          3.75          5.54          215.437
LPG 3.39          3.39          3.75          5.54          5.959
Total 541.47     541.47     659.84     967.29     1,815.20   

Earnings Growth 2007-08 2008-09 2009-10 2010-11 2011-12 2012-13 (E) 2013-14 (E)
Gross Income Growth 25.35% -34.55% 22.30% 45.98% 88.37% -11.66% 49.70%
Operating Expense Growth 2.49% 8.67% 4.92% 28.48% 2.43% 46.43% 30.62%
Operating Profit Growth 42.15% -65.89% 65.28% 98.34% 152.34% -35.07% 69.20%
Net Profit Growth 68.92% -18.01% 34.56% 79.85% 104.94% -6.73% 17.54%
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