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A Subsidiary of Dhaka Bank Limited

Summit Purbanchol Power Company Limited (SPPCL) is a subsidiary of Summit
Power Limited, the first Bangladeshi Independent Power Producer in private
sector. The other corporate sponsor shareholder is Summit Industrial and
Mercantile Corporation (Pvt.) Ltd. SPPCL started its commercial operation from
09 June 2009 and from 25 June 2009 for Rupganj Power Plant located at
Narayanganj and for Jangalia Power Plant located at Comilla respectively having
installed capacity of 33 MW each.

Electricity is the only product of the company that contribute 100% to
the total revenue. Fianncial performance of this company appears to
be good and revenue is almost secured bt the Power Purchase
Agreement (PPA). The increase in Net Profit margin is due to
reduction of fiannce cost. The EPS of the company is 5.18 with Net
profit of 395 million in 2011 compared to EPS of 4.74 and Net Profit of
314 million in 2010. As per private sector power generation policy,
the Company is exempted from income tax for a period of 15 years
from the date of commercial operation which will expire on February,
2024. The Debt-Equity ratio of the company improved in 2011
compared to 2009 and 2010 due to issuance of bonus share and
repayment of project loan. The interest coverage ratio is quite good
and stood at 3.30 times in 2011.  
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ROE 25% 26%

Per Share Ratio (BDT)

Debt Service Cov. (x)

Rating - BUY
Fair Value Estimate: Tk. 65
Sector - FUEL & POWER (Electricity Supply)

Company Summary
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Sector Mkt. Cap ((BDT Mn)
Post IPO Paid Up (BDT Mn)
Company Mkt. Cap (BDT Mn)
IPO Proceeds (BDT Mn)
Red. of Pref. Share (BDT Mn)

395

2011 2010 2009
1,142
593
314

Total Revenue
Operating Profit
Compr. Income

1,145
551

53% 56% 56%
200920102011

Gross Margin

Net Margin 35% 28% 19%
Operating Margin

Interest Coverage (x)

3%
Debt to Equity 1.14:1 1.79:1 3.02:1

2009
EPS

Other Important Ratios (%)

2011 2010
4.74 2.045.18

-6.96% 100.71%

Growth (%)

Profitablity (%)

Secured revenue structure and tax

exemption make the company lucrative

for investment

Investment Highlights

NAV 20.38 34.08 15.23

Investment Risks

Dividend 15B, 5C 15B
Dividend Yield 5%

13%
ROA 12% 9%

1. It takes almost 45 days to cash receivables from REB and BPDB
which slaggers its payment obligation to gas distribution company.
Drastic increase in receiables in future may hamper the liquidity
condition of the company. 
2. The main raw material for generating electricity is natural gas. An
increase in gas price will have direct impact on the Gross Income of
the company.  

1. Under private sector power generation policy of Bangladesh,
the Company generates electricity and supplies it to REB and to
BPDB from Rupganj power plant (RPP) and Jangalia power plant
(JPP) respectively through designated PBSs and local power grid.                                                                 
2. After signing a PPA, there is no competition to sell the
company’s generated electricity. So currently, the Company has no
competitors in the industry. 
3. All dues relating to import of machineries and equipments from
abroad has already been settled. Any devaluation of foreign
currency may have impact on procurement of spare parts from
foreign country. The foreign currency fluctuation effect will be
very minimal to the overall profitability of the Company.                                                             

Company Insight

NAV -40.20% 123.77%

Financial Statement's Focus Points

NPAT 25.73% 166.67%
Total Asset -0.32% -5.78%

Net Revenue 0.29%
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86.95%
Operating Income



Net Profit After Tax (NPAT): Profit available to the common shareholders of the company. 
Book Value Per Share (BPS)/Net Asset Value (NAV) per share: Net Asset Value/ Number of Outstanding Common Stocks 
Return on Asset (ROA): Net Profit after Tax/ Average Asset 
Return on Equity (ROE): Net Profit after Tax/ Average Equity 
Free Float : % of total shares not owned by Sponsors/Directors,and Govt. 

This document is not for public distribution and has been furnished for DBL SECURITIES LIMITED (DBSL) management and client solely for information and must not be
reproduced or redistributed to any other person. Persons into whose possession this document may come are required to observe these restrictions. Opinion expressed
here is our current opinion as of the date appearing on this material only. We do not undertake any responsibility to inform you as to any change of our views expressed in
this document. While we endeavor to update on a reasonable basis the information discussed in this material, DBSL, its associated companies, their directors and
employees are under no obligation to update or keep the information current. Also, there may be regulatory, compliance, or other reasons that prevent us from doing so.
Prospective investors and others are cautioned that any forward -looking statements are not predictions and may be subject to change without notice. Our proprietary
trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein. The information in this document
has been printed on the basis of publicly available information, internal data and other reliable sources believed to be true and are for general guidance onl y. While every
effort is made to ensure the accuracy and completeness of information contained, the company gives no guarantee and assumes no liability for any errors or omissions of
the information. No one can use the information as the basis for any claim, demand or cause of action. Recipients of this material should rely on their own investigations
and take their own professional advice. Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an
investment in the securities of companies referred to in this document (including the merits and risks involved), and should consult their own advisors to determine the
merits and risks of such an investment. Price and value of the investments referred to in this material may go up or down because past performance is not a guide for future
performance. DBSL, and affiliates, including the analysts who have issued this report, may, on the date of this report, and from time to time , have long or short positions in,
and buy or sell the securities of the companies mentioned herein or engage in any other transaction involving such securities and earn brokerage or compensation or act as
advisor or have other potential conflict of interest with respect to company/ies mentioned herein or inconsistent with any recommendation and related information and
opinions. DBSL and affiliates may seek to provide or have engaged in providing brokerage or other services in any transaction to the companies referred to in this report,
as on the date of this report or in the past. 

DISCLAIMER

TERMINOLOGY

RATING CRITERIA & DEFINITION

NEUTRAL
This recommendation is used for stocks whose current market price offers a premium to our 12-Month target price and has
a downside potential between 0% to -10%

SELL
This recommendation is used for stocks whose current market price offers a premium to our 12-Month target price and has
a downside between -10% to -20%

STRONG
SELL

This recommendation is used for stocks whose current market price offers a premium to our 12-Month target price and has
a downside potential in excess of -20%

STRONG 
BUY

BUY
This recommendation is used for stocks whose current market price offers a discount to our 12-Month target price and has
an upside potential between 10% to 20%

HOLD
This recommendation is used for stocks whose current market price offers a discount to our 12-Month target price and has
an upside potential between 0% to 10%

This recommendation is used for stocks whose current market price offers a deep discount to our 12-Month target price
and has an upside potential in excess of 20%
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